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According to Costa Rican Central Bank president, Eduardo Lizano, financing from the InterAmerican Development Bank, World Bank, and the International Monetary Fund are relatively
expensive and should be used sparingly. In light of the high cost of such financing, the Costa Rican
government is taking steps to restructure its foreign debt. To illustrate his point, Lizano calculated
the amount of interest due on Costa Rica's foreign debt using a hypothetical base interest rate of
8% per year. The interest alone would amount to $290 million annually, equivalent to 7% of the
country's gross domestic product, or half its national savings, or 30% of export revenues. Lizano's
recommended strategy for restructuring the external debt includes reducing interest payments to a
reasonable level, and extending the due dates on a portion of the interest payments. He added that
projected disposable foreign exchange will be insufficient to cover future interest payments under
current payment terms. In negotiating with foreign banks, the government has enlisted the support
of private business groups in Costa Rica such as the Chamber of Commerce to set forth the terms of
negotiation. (Basic data from Xinhua and Excelsior, 06/07/88)
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